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Abstract

Housing is an important component of the national economy and : o
contributes maximum to household's net wealth in most countries. Variable Definition
Adequate housing is essential for human survival with dignity. The

relationship between hﬂusﬂhnld income: and FEFEF'HEI cnnsumptu:"m House price to income ratio House price to familial disposable income ratio
has been an area of interest for many countries in the past. While
several countries like Sweden, Great Britain, USA and UK have been : ‘
studied, India has so far not been a part of these studies to the best Loan to value ratio P{:rt:entagf: ol property mﬂrtgag-:;:d to amount one owns
of our knowledge. The present study aims to primarily discuss the
impact of household income on personal consumption in India using EMI to income ratio Debt to income ratio
the ARIMA model for the period from 1990-2015. The results from our
Atz il ;ug.gest s R pancome rat!u Household income Net income of people sharing a particular household
have a significant effect on the personal consumption of people in
India
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Rationale for the Study

Research Methodology

» Housing sector in India saw a rapid change in the last decade. _ , _ , , , , , _
Since all the variables are time series variables, each of them was tested for stationarity using Augmented Dickey-Fuller test.

» Institutional finance has shown an upward trend attracting more . To study the impact of all the independent variables on personal consumption, an ARIMAX model was estimated.
players in the field. . Relationship between consumption and income along with other variables were estimated using two models-
> Total income as an independent variable.

» Growth was recorded as 7.3% in 2015 to 7.5% in 2016. _ 4 : , : _ ; :
Consumption = f (total income, stock wealth, house price to income ratio, loan to value ratio, EMI to income ratio)

» Housing finance emerged as major business leading to more » Low income as an independent variable.

requirement for home loans. Consumption = f (income, low income, stock wealth, house price to income ratio, loan to value ratio, EMI to income ratio)

« After facing a recessionary phase, analyzing the fluctuations in
house prices on the buying behavior of people is an interesting

study.
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